PrairieSky Royalty Ltd.

Notice

Saskatchewan Horizontal Well Licence Applications — Pre-Drill Surveys

Effective immediately, PrairieSky Royalty Ltd. ("PrairieSky") will not require the delivery of a
pre-drill production allocation letter, pooling declaration letter or similar form of consent
request as a condition to a lessee applying for a horizontal well licence in Saskatchewan
pursuant to Directive PNG006 (Horizontal Oil and Gas Well Requirements).

Accordingly, where an operator holds mineral rights under a valid and subsisting PrairieSky
mineral lease, such lease shall constitute PrairieSky's consent, solely for the purposes of
the operator's submission of a horizontal well licence application under Directive PNGO0O06,
in respect of PrairieSky's mineral interests.

For greater certainty, nothing in this notice relieves any operator of its obligation to comply
with all applicable laws, regulations, directives and licensing requirements, including
Directive PNGO0O06, or to obtain any rights, consents, approvals, pooling arrangements or
other agreements that may be required with respect to lands or mineral interests not owned
or controlled by PrairieSky.

Saskatchewan Horizontal Well Allocations - Final As-Drilled Surveys

Effective immediately, PrairieSky will review production allocations submitted by Well
Operators based on the final as-drilled survey. A formal production allocation agreement is
no longer required.
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The Well Licensee shall comply with all provisions of the relevant PrairieSky leases and
nothing in this notice shall be construed as a waiver, amendment or modification of any
provision of a PrairieSky mineral lease or any rights or remedies available to PrairieSky
thereunder. PrairieSky expressly reserves all its rights under its leases, including without
limitation any drilling, minimum productive interval, lease continuation, default or other
contractual requirements that may apply.

Please direct any questions or concerns to ProductionAllocations@prairiesky.com
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